
Service Credit Purchase  
Terms and Conditions
Please review the terms that apply to the purchase of service credit as explained below.

Paying for Purchases
	» Payment for purchases may be made in a lump sum (by 

personal check or a rollover from another plan), monthly 
installments, or a combination of the two.

	» Payment of the full cost of the purchase (including 
installment payments) must be completed while you are an 
active member, that is, before the earlier of your termination 
of PERA employment or your effective date of retirement. You 
are considered an active member if you are:

	● Working for a PERA employer (on the employer’s payroll) 
with member and employer contributions being received 
by PERA on your behalf.

	● Working for a PERA employer, but are not the employer’s 
payroll because of your employment pattern such as 
school or seasonal employees who work only specific 
months during the year.

	● On a certified leave of absence without pay from a  
PERA employer.

	» Service credit and payments are credited to your PERA DB 
Plan account after the Service Credit Purchase Agreement is 
paid in full.

	» Payments cannot be returned after a Service Credit Purchase 
Agreement has been paid in full unless you end employment 
and withdraw your entire DB Plan account.

	» The purchase amount does not begin accruing interest in 
your DB Plan account until the Service Credit Purchase 
Agreement is paid in full.

	» If you withdraw your DB Plan account, no match is paid on 
the purchase amount.

	» Purchased service credit may increase the service used to 
calculate your PERACare Health Benefits Program subsidy.

	» Purchased service credit for previous employment that was 
not covered under PERA or a previously rolled over/refunded 
PERA DB Plan account cannot be used to become eligible for 
disability benefits.

	» Purchased service credit cannot be used as salary in the 
calculation of your HAS.

	» Your employer may reimburse you for the cost to purchase 
service credit, but your employer may not pay the purchase 
amount directly to PERA.

	» All payments must be made from an account on which you 
are named as an account holder. Checks from a business 
account must also include your name. No lump-sum or 
monthly installment payments will be accepted from a 
spouse’s account where you are not named as an account 
holder or any other individual account where you are not 
named as an account holder.

	» Under Colorado law, purchasing previously forfeited service 
credit does not entitle you to any rights of membership or 
benefits associated with the previous period of membership. 
The membership rights and benefit provisions were 
irrevocably forfeited once the refund was issued.

Making Installment Payments for 
Purchasing Service Credit

	» Installments may be made over a period equal to twice the 
number of months being purchased, up to a maximum of 120 
months. For purchases of sabbatical leave, the installment 
schedule is limited to the length of sabbatical leave itself.

	» You are required to make the minimum payment needed 
through automatic deduction from your checking or savings 
account to complete the Service Credit Purchase Agreement 
within the above time frame.

	» Interest is charged for installment payments. The interest rate 
is PERA’s investment assumption rate in effect on the date 
you provide PERA with a completed Service Credit Purchase 
Application and all necessary supporting documentation.

	» Installment payments are made by automatic deduction from 
your checking or savings account on the fifth day of the 
month. PERA should receive your Service Credit Purchase 
Automatic Payment Authorization form by the 25th day of the 
month in which your Service Credit Purchase Agreement is 
due in order to begin timely payments.

	» If there are insufficient funds in your account, PERA will 
submit a deduction equal to the usual monthly installment 
amount plus any delinquent payment(s) in the month 
following the month(s) in which the deduction(s) were 
rejected due to insufficient funds.

	» If more than three monthly payments do not clear your 
financial institution for any reason, your Service Credit 
Purchase Agreement will be canceled and payments made 
will be returned to you.
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	» You must be an active member (as described in the second 
bullet under “Paying for Purchases) each month you make 
an installment payment or your Service Credit Purchase 
Agreement will be canceled.

	» The required monthly installment amount must be received 
every month while you are making installment payments, 
even if you have previously paid more than the required 
monthly installment amount.

	» You may pay the total remaining balance in full at any time.

	» You may use certain tax-deferred funds to purchase service 
credit, including the PERAPlus 401(k) Plan, the PERAPlus 457 
Plan, and if eligible, the PERA DC Plan. Such payments do not 
replace monthly installment payments.

	» If you use tax-deferred funds to purchase service credit and 
the cost of your Service Credit Purchase Agreement exceeds 
the transferred amount, you must pay the difference by the 
Service Credit Purchase Agreement due date or provide a 
Service Credit Purchase Automatic Payment Authorization 
form to PERA by the end of the month in which your Service 
Credit Purchase Agreement is due. 

	» Tax-deferred payments are added to the tax-deferred balance 
of your DB Plan account, which increases the portion of your 
retirement benefit that will be treated as taxable income later. 
Payments made with tax-paid money are added to the tax-
paid balance of your DB Plan account.

	» If you use tax-deferred money from one or more plan(s) or 
IRA(s), your payment(s) cannot exceed the amount of your 
Service Credit Purchase Agreement. Any excess amount will 
be returned to the custodian or plan that issued the tax-
deferred check and may result in a taxable event to you.

	» Tax-deferred funds will be returned to the custodian or plan 
that issued the tax-deferred check if your Service Credit 
Purchase Agreement is canceled.

Canceling a Service Credit  
Purchase Agreement

	» Your Service Credit Purchase Agreement will be canceled and 
payments made (without interest) will be returned if any of 
the following occur:

	● Your Service Credit Purchase Automatic Payment 
Authorization form is incomplete or the form is not 
received by PERA by the Service Credit Purchase 
Agreement due date.

	● Your payments are delinquent.

	● You do not pay your Service Credit Purchase Agreement 
in full.

	● You stop making payments.

	● You are no longer an active member and your Service 
Credit Purchase Agreement has not been paid in full.

	» If you arrange for a new Service Credit Purchase Agreement 
in the future, your new cost will be recalculated according to 
terms and conditions in effect at the time of the recalculation, 
which may result in increased cost.




